


TABLE OF CONTENTS 

Caribbean Nations 
1. Anguilla 
2. Antigua & Barbuda 
3. Aruba 
4. Bahamas 
5. Barbados 
6. Belize 
7. Bermuda 
8. British Virgin Islands 
9. Cuba 
10. Cayman Islands 
11. Dominica 
12. Dominican Republic 
13. Grenada 
14. Guyana 
15. Haiti 
16. Jamaica 
17. Martinique 
18. Netherland Antilles 
19. Puerto Rico 
20. St. Kitts & Nevis 
21. St. Lucia 
22. St. Vincent 
23. Suriname 
24. Trinidad & Tobago 
25. Turks & Caicos 
26. U.S. Virgin Islands 

Foreign Etiquette Tips 
Useful Websites 



CARIBBEAN NATIONS 

 
1. Anguilla  

Anguillan legislation called publicly for the island to gain greater self-rule from the UK. 
Anguilla had received no funding from the UK for the current banking expenditure and 
since 1983 and no capital funding since 2005 (06/08). 

a. Member of Organization of Eastern Caribbean States (OECS) (10/08) 
b. Per capita income is amongst the highest in the Caribbean US$17,803 (10/08) 
c. Population 146,000 (10/08) 

 
2. Antigua & Barbuda 

Enjoy an exceptional year of economic expansion. Economy has expanded over 2005 by 
12% (fasted rate of growth in 25 years). 
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a. Point of concern is an ongoing dispute with the US over offshore internet 
gambling. The WTO ruled in favor of the Caribbean Islands and the government is 
requesting compensation worth $3.44 billion from Washington. Arbitrators will 
rule on the claim in the coming months. The current amount is more than triple the 
size of the Antigua economy.  

b. The recent resignation of another Canadian police officer, the second in a month, 
means that of those who had been recruited to deal with the upsurge in violence, 
half have now quit.(10/08)  

c. Concerned about the rising levels of violence in Antigua and Barbuda in the run  p 
to the nation’s general elections. (04/09) 

d. Stanford Financial Group’s - The Houston-based US investment firm is facing a 
high-profile probe by the US Securities and Exchange Commission, the Florida 
Office of Financial Regulation and the Financial Industry Regulatory Authority, 
after returns on certificate of deposits issued by its Antiguan-based subsidiary, 
Stanford International Bank, raised suspicions for being significantly higher than 
those offered by US banks. Any findings of irregularities on behalf of Stanford’s 
company could severely damage the reputation of Antigua’s key financial 
services industry,  particularly given that this would come at a time of heightened 
sensitivity towards financial regulation in developed markets, combined with 
newly-elected US President Barack Obama promises to crack down on offshore 
tax havens. This in turn could place downside pressures on our already bearish 
real GDP forecast of negative 0.4% for 2009. (04/09) 

a. The opening by American Airlines of a daily route between Miami and Antigua, 
scheduled to start on November 2 2008, is a boost for Antigua and Barbuda’s 
tourism industry (10/08) 

b. Per capita income US$14,937 (05/09) 
c. Population 100,000 (05/09) 

 
3. Aruba 

The US rating agency Standard and Poor’s assigned an investment rating grade A –long 
term and A-2 short term to Aruba with a stable outlook (07/08).  

a. S&P highlighted the islands prosperity, social development, resilient tourism 
industry and solid democracy and rule of law as positive supporting assessments 
(07/09) 

b. Per capita GDP is rising to US$23,500 in 2007 (up from US$17,000 in 2006) 07/08 
c. Aruba is schedule for political elections in Sept 2009  
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d. Valero Energy Corp sold its refinery on the island to Petrobras (Brazilian State 
Owned company) the refinery has capacity to process 255,000bpd producing 
various feedstock and diesel fuels but no gasoline. (07/08)  

e. Population 110,000 (07/08) 
 

4. Bahamas  
a. The government decided to join two key marine anti-pollution agreements in early 

February, the United Nations International Maritime Origination (IMO) said.  
Bahamas is home to the world’s third largest fleet of ships. 3/08 

b. 80% of tourists come from the US (05/08). 
i. Caribbean Tourism Organization (CTO) data show tourist arrivals in the 

Bahamas in the first two months of this year rose by 6.7% to reach 
221,566 while cruise passenger arrivals were up by 2.4% to reach 
551,495.(08/08) 

c. 60% of the GDP is based on tourism and 40% of the employment (07/08)  
d. Substantial public infrastructure work is being performed. A number of tourism 

related projects would come on stream during 2008. This includes major 
developments of Lynden Pindling International Airport and new airport at Marsh 
Harbour, Abaco serving the Family Islands.  3/08  

e. Bahamas government is looking for investment from China. An ambassador has 
been appointed to Beijing. Currently china has invested US$14.7mn. The 
government is opening up 3,500 acres for Chinese companies and individuals 
(05/08). 

f. At the end of January the US ratings agency Standard & Poor’s (S&P) affirmed its 
“A” long term and “A2” short term sovereign credit rating on the Bahamas it was 
reducing its future outlook to stable down from positive. This change reflects the 
country’s close tourism, financial and trade link with the US economy. 3/08 

g. Per capita income is amongst the highest in the Caribbean US$21,000 for 2007 
(07/08) 

h. Population 330,000 (07/08) 
 

5. Barbados  
Barbados’s improvement on the World Economic Forum (WEF)’s Global Competitiveness 
Index for 2008-2009 is testament to the fact that the Caribbean state has made significant 
improvements in its business environment of late. While we may not be as certain as the 
WEF that Barbados’s strong institutional framework, ‘first-class’ infrastructure and high 
level of education will help the country weather the global economic downturn, we agree 
that it is in better shape than most of its Caribbean peers.(01/09) 
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a. Considerable interest with oil companies to explore offshore drilling. 
b. US Renewable energy group Amelot Holdings is currently in the process of 

acquiring local biodiesel producer Native Sun NRG (06/08). 
c. BMI ratings: Short Term Political =78.3(74.4), Economic = 43.1(49.1), Environmental 

= 55.7(55.7) ranked 52nd out of 167 countries – (05/09) 
d. Standard & Poor’s (S&P) reaffirmed Barbados’ long-term sovereign rating of 

BBB+, highlighting our view that the country has weathered the global economic 
storm better than most of its regional neighbors.(10/08) 

e. Barbados’ banking systems has been judged by the IMF to be both stable and 
resilient to outside shock (4/08). 

i. With the continued rise in food and oil prices at record highs is imposing 
tremendous pressure on the poor as a result the government is raising 
their taxes on licensing, gaming, businesses and insurance to build the 
government revenue. However  this  may reduce international investment 
and boost inflation on the island to 15% for 2008 (08/08) 

ii. CLICO Investment Bank’s operations in Barbados. CLICO, a subsidiary of 
CL Financial, was taken over by the government of Trinidad & Tobago on 
January 30, when a run on the bank’s deposits raised fears of a systemic 
banking collapse in the country (03/09) 

f. GDP forecast for 2009 is 1.0% (12/08). 
g. Unemployement is at 8.6% (12/08) 
h. Taiwan and China continue to battle for Barbados allegiance similar to St Lucia 

and other Caribbean states in recent years. 
i. Agreement for China to provide funding and technical assistance in the 

region of US$2.9mn. in addition there is also plans for teaching and 
cultural exchange, further cementing the relationship between the two 
countries (06/08). 

i. Norway and Barbados have agreed to co-operate under Norway’s international 
assistance programme for emerging oil and gas producing countries. (03/09) 

j. Mexico had previously blacklisted the island in line with OECD policy to crack 
down on tax havens, which allowed individuals and companies to avoid paying 
taxes on assets or capital gains and low taxes on corporate profits. Barbados has 
a very sympathetic tax regime 5/08). 

i. Despite Barbados’s progress on transparency and regulation, the Island 
was one of 34 listed as an offshore secrecy jurisdiction in the Stop Tax 
Haven Abuse Act introduced in the US Senate in 2/07. The act seeks to 
penalize companies that establish a presence in the tax haven (05/08).  

k. Broadband Infrastructure remains a concern is in need of improvement.  
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e. We are forecasting Dominica’s economy to shrink by 2.2% in 2009, following an 
estimated 2.6% expansion in 2008, which would mark the first economic 
contraction since 2002. (04/09) 

f. Per capita income to be US$5,609  (04/09). 
g. Population 70,400 (04/09) 

 
12. Dominican Republic 

We have grown even more bearish in our outlook on the Dominican Republic’s fiscal 
position in light of our revised economic growth forecast. With a recession in the offing, 
we now see the fiscal deficit widening to 4.9% of GDP this year, which will see the 
Dominican Republic’s government grow increasingly reliant on multilateral financial life 
support going forward (05/09). 

a. Going forward, we expect the situation to worsen further, and are revising down 
our real GDP growth forecast for 2009 and 2010 to 1.6% and 1.9% 
respectively.(02/09) 

i. We believe that the Dominican Republic’s economy is very much at the 
mercy of global macroeconomic developments, and the ability of the US 
economy to bounce back in late either 2009 or early 2010 will be key for 
any prospects of a recovery.(02/09) 

b. BMI ratings: Political =76.0(71.0), Short Term Economic = 41.7(41.7), Business 
Environment =42.8(42.8) 04/09 

c. An ongoing cleanup of the higher ranks of the Dominican Republic’s police and 
naval forces is revealing ever more worrying details about the extent to which 
senior officials are involved in drug trafficking operations. The dismissal and 
arrests of key members of both forces may have dealt a blow to institutional 
credibility, but will go a long way in adding more political momentum to anti-
corruption campaigns. (4/09) 

d. Dependent on importing energy, 60% of the electricity consumed comes from oil 
powered stations; 33 from coal and natural gas (oil cost 4 times as much as coil 
and 1.4 times that of natural gas) 

e. Perhaps the only sliver lining for the economy at this stage is the fact that import 
costs have cooled significantly since the second and third quarters of 2008. This 
should help the government to rein in its spending for the time being, which 
maintains heavy subsidies on fuel and food. (05/09) 

f. Late payments to the Dominican Republic’s electricity operator have resulted in 
power shortages, leading to violent protests across the country.(01/09) 

i. Dominican Republic scores 69.0 out of 100 in the ‘electricity access’ 
category of our business environment rating. (01/09)  
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ii. President Leonel Fernandez and Spanish investors have inaugurated two 
wind projects in the southern town of Matafongo and the northwestern 
town of Granadillos. The projects are expected to add 100MW to the 
nation’s electricity grid and will be implemented over a period of 10  
months by Spain’s Inveravante at a total cost of EUR132.2mn (US$166mn). 
(04/09) 

g. The country needs to improve the dilapidated energy sector. It suffers from rising 
global prices, government subsidies and frequent shortages (05/08) 

i. Biofuels products may offer a viable solution over the medium term but 
any such endeavor is unlikely to bear fruit for some time to come (05/08). 

ii. The DR President (Leonel Fernandez) announced on June 3 of plans for a 
national program of ethanol production to reduce the dependency on 
fossil fuels (07/08)  

iii. President Fernández’s trip to Qatar and Dubai has resulted in the 
president reaching an agreement on future gas supplies from Qatar, 
which could also bolster the country’s role in the Caribbean by eventually 
supplying natural gas to the US. (01/09) 

h. Hit hard by tropical storm Noel in October 2007, the government and international 
agencies are looking to pump $330million into the infrastructure. 

i. Leonel Fernandez swept to a clear election victory on May 16, 2008 for a third 
term (07/08).  

j. José Rafael Vargas, has announced plans for broadband services to cover the 
entire country within one year, including rural areas. Currently ranked sixth in the 
Caribbean for broadband services for 2007 (10/08) 

i. DSL dominates the market connecting 76.4% of all broadband 
connections I the country (10/08) 

ii. Caribbean mobile market leader Digicel is in the process of acquiring 
licences and rolling out broadband services across its operations. 
Increasingly subscribers are finding that their operators are offering a 
wider range of services, and often at lowered prices. (03/09) 

k. The IMF is demonstrating a great deal of confidence in the administration 
economic policies of President Leonel Fernandez by chosen not to extend the 
expiring stand-by arrangement to the multi-million dollar fund. With this expiring 
agreement the IMF will no longer set economic goals regarding the fiscal policies 
of the government. (08/08) 

l. Concerns remain for the US economy and the impact on remittance and tourism 
revenue. (08/08).   
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i. YTD remittance growth in June has halved to 6.6% y-o-y, remittances 
from abroad still measured US$1.56bn during the first half of the year, up 
from US$1.46bn a year earlier. (12/08). 

ii. The US and Canada accounted for over 40% and 20% of the top six air 
arrivals by country in the first nine months of 2008, respectively. (12/08) 

iii. According to the central bank, total monthly visitors have contracted 
iv. for seven consecutive months since July 2008, at an average rate of 6.4% 

y-o-y, representing the worst outturn since the post-9/11 collapse. With 
the bulk of holiday goers coming from the US and Spain, we expect to see 
Dominican tourism remain under pressure until well into 2010. (04/09) 

m. The IADB has approved $50 million for reconstruction of the country’s highway 
system (to improve vehicle operational cost by 10% and cut travel times by 10%. 

n. Economy grew at solid 7.5%  y-o-y (12/08). 
o. Headline inflation has fallen from a peak of 14.6% y-o-y in August to a 2½-year 

nadir of 3.7% in January, led by a 2.5% y-o-y contraction in tradable goods prices. 
Subdued inflationary pressures will remain a positive factor for our political risk 
ratings in 2009. (04/09) 

p. Consumer price inflation in the Dominican Republic continues to climb unabated, 
rising to 12.2% y-o-y in June, up from 10.0% in May, the highest level in three and 
a half years.(09/08) 

q. Robust capital inflow into tourism related investment is estimated to have hit 
US$1.5bn last year (equivalent to 4.1% of the GDP) (05/08). 

r. Free Trade zone manufacturing grew by an impressive 7.2% in 2007 - a sign that 
the free trade agreement with the US has started to prove its worth (05/08). 

i. The US receives 80% of the exports from the DR 
ii. The state senate on June 4 received a proposal to impose a tax-free zone 

for strengthening of the competitiveness this proposal would provide 
customs duty exemptions on companies located in the zone (07/08)  

s. 16% of the population remains unemployed (07/08) 
t. Per capita income is US$4,933 (04/09) 
u. Population 10,003,000 (04/09) 

 
13. Grenada 

31% of the islands economy is traced back to US$162 million worth of remittances (sent 
back home from nationals of the country working abroad – top place of all Caribbean 
islands). 

a. Grenada switched its diplomatic recognition from Taiwan mainland China in 2005 
(05/08). 



CARIBBEAN NATIONS 

b. A US$120mn agreement with Irish controlled Century Developments for the 
construction of a marina village with a 65 room hotel  

c. Standard & Poor’s affirmed its stable outlook on its B- long term and C short term 
sovereign credit rating. (07/08) 

d. Prime Minister Tillman Thomas is seeking to increase flights between Grenada 
and Canada as a way to boost tourisum. (11/08)  

i. Canada has contributed substantially to agriculture and education in 
Grenada. Some of the biggest public schools in Grenada were built by 
Canada. (11/08) 

e. Granada’s prime minister has issued a frightening warning that the island’s 
unemployment rate could reach as high as 30% by the end of 2009. (04/09) 

f. An International Monetary Fund (IMF) mission visited Grenada in the second half 
of September and issued a broadly favourable review of the new government’s 
first efforts at macroeconomic management under the terms of the Fund’s Poverty 
Reduction and Growth Facility (PRGF) programme. (11/08) 

g. GDP shrinking by 4.0%, compared to an estimated 3.0% expansion in 2008. (04/09) 
h. Population 105,790 (04/09) 
i. GDP per capita US$5,907 (04/09) 

 
14. Guyana 

Political scene continues to suffer from prevalence of corruption (high crime). Ethnically 
charged violence and crime continue to put strain on the political leadership and 
countries long term political rating. Elections have not been held in the country since 1994 
and due to the instability the government may postpone upcoming elections. (04/08)  

a. BMI ratings: Political =57.9(56.7), Economic = 34.4(37.7), Business Environment = 
38.1(38.1) ranked 117 out of 167 countries – (04/09). 

b. The robust economy, renewed effort to contain fiscal overspending and 
improvements in the taxation system are beginning to bear fruit in lowering the 
countries deficit. 

c. Guyanese President Bharrat Jagdeo’s recently announced plans for a ‘new 
Guyana economy’ appear to be an attempt to benefit from a more environmentally 
friendly US administration, and the UN Environment Programme (UNEP) ‘Global 
Green New Deal’ initiative. (05/09) 

d. Major export: Gold (US$160mn export earnings) and Diamonds  (US$35mn export 
earnings) 07/08  

e. Sugar has played an important role in Guyanese economic growth, comprising 
over 16% of national GDP in 1999. However, sugar production saw a 22.8% yo- y 
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decline in 2007, from GYD21bn in 2006 to GYD16bn, helping drive down its share of 
GDP to 9.2%. (10/08). 

i. Guyana’s sugar industry, the largest single contributor to the economy in 
recent years, has experienced a glut of bad news over recent weeks. 
Heavy rainfall between November and January has translated into sugar 
cane crop shortfalls, leading President Bharrat Jagdeo’s administration to 
import 2,000 tonnes of sugar from nearby Guatemala to satisfy domestic 
demand, and ensure the industry can continue to supply its export 
markets. (03/09) 

f. President Bharrat Jagdeo gave public employees a 5% raise back to January 08 
(05/08) 

g. The country’s tourism industry to suffer heavily from the global economic 
downturn, particularly given that almost 70% of its touristscome from the US, 
Canada and the UK, three countries for which we are forecasting recessions in 
2009. Given the importance of tourism to Guyana’s economy, this supports our 
view of a substantial slowdown in real GDP growth in 2009, to 1.5% from an 
estimated 3.5% in 2008. 

h. Guyana Power and Light is spending US$50mn a day on fuel cost as they are 
unwilling to raise rates to cover the ballooning fuel coast (04/08) 

i. Chairman Winston Brassington (Guyana Power and Light) has warned the 
government that the company reserves are not covering its cost and tariffs 
will have to be raised. Guyana is heavily dependent on imported oil for 
power generation which has increased the trade deficit by 51.6% to 
US$411.0mn in 2007. The government is pursuing the development of 
hydropower (07/08) 

i. Renewed interest in Guyana’s offshore oil potential is good news for President 
Bharrat Jagdeo’s government. While we await the results of seismic tests to see 
is there are substantial reserves, a significant find could help the country move 
away from its dependence on mining and agriculture exports. (1/09) 

i. US major ExxonMobil holds the largest offshore acreage in the Guyana-
Suriname Basin through its Guyana Licensed Stabroek Block (68,800sq 
km).(01/09) 

ii. According to the Venezuelan Ambassador to Guyana Dario Morandy, 
Venezuela is proposing the construction of a gas pipeline to run though 
Guyana to Suriname as an effort to guarantee the supply of gas to the 
two countries. The project is expected to foster stronger ties of 
integration and economic sovereignty between Guyana, Venezuela and 
Suriname.(08/08)  
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iii. Guyana is part of Venezuela’s Petrocaribe agreement, whereby it 
receives oil from its neighbor at discounted prices (10/08) 

i. The government intends to offer tax breaks to companies involved with 
agriculture infrastructure (draining and  irrigation) 07/08 

i. The rice and sugar industries in particular have benefited from the surge 
in prices, as both have recently experienced an influx of investment in 
infrastructure and research in Q108.(11/08) 

j. Guyanese President Bharrat Jagdeo’s statement on September 10, that he is 
willing to ‘go it alone’ rather than join the other CARICOM leaders in signing the 
Economic Partnership Agreement (EPA) with EU, could potentially damage the 
government’s relationship both internationally and domestically. (11/08) 

k. Guyana’s foreign reserves held up reasonably well in the latter stages of 2008, 
closing the year at US$356mn, a 13.7% increase from 2007 levels. Despite this y-o-
y increase, reserves have been declining steadily since June’s peak of 
US$381mn, and we expect this to continue throughout 2009 as foreign reserves 
suffer from a projected 35.6% y-o-y fall in exports. We are pencilling in an end-
2009 reserves target of US$300mn (05/09) 

l. Significant problems in ability to control crime, power supply and infrastructure 
are fundamentally important if the country is to encourage investments.  

i. The US Department of State commended the country on addressing the 
illicit narcotics trade (167 kg of cocaine was seized in 2007 – triple the 
amount of 2006) 04/08 

ii. In response to the growing threat of piracy, Minister of Agriculture Robert 
Parsaud has announced a US$15mn investment in the national Coast 
Guard to assist in developing a communications system that will be better 
able to assist fishermen at sea. (08/08) 

i. In an effort to clean up government corruption the Prime Minister 
(Samuel Hinds) is looking to create the frame work for a Freedom of 
Information Act. Guyana ranks 123rd out of 180 countries survey in 2007 
regarding corruption perception index. (07/08)  

m. UK firm Canopy Capital is seeking to put a tradable value on the preservation of 
the major rainforest (Iwokrama forest). 05/08 

n. We believe the imminent completion of the Takutu bridge, which will link Guyana 
and Brazil by road for the first time, is a boost to Guyana’s long-term economic 
and political stability. (04/09) 

o. Population 800,000 (05/09) 
p. GDP per capita US$1,550 (05/09) 
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15. Haiti 
The country announced its decision to rejoin CARICOM (Caribbean Community) after 
years of political turmoil. 

a. The US donated US$22.8mn to reforest the remaining 2-4% of the nations forest 
but the efforts failed because the 30mn trees were cut down and used for 
charcoal. 80% of the country’s 8.7mn people live on less than US$2/ day. . .Inter 
American Development Bank suggest that a way forward might be to plant crops 
for sale or for use in Bio-fuels 

b. Due to the government’s crackdown on Columbian cocaine smuggling it had 
inadvertently clogged up customs and created a situation where shipping 
produce is left rotting on the dock and not making it to the people ), the 
government is looking into reforming the anaquated customs department (04/08).  

iii. 75% of Haitian food comes from the ports (04/08) 
c. Currently the nation does not have a Prime Minister (appointed by the President 

Rene’ Pre’val)  and when one becomes appointed he will face a massive 
challenge as 70% of the population is living on less that US$2/day and half the 
work force is unemployed (07/08) 

d. In late June the IMF completed a review of the Haitian economy and of the 
Poverty Reduction and Growth Facility (PRGF), approving an additional US$26.5mn 
to help the country cope with higher fuel and food prices. (08/08) 

e. Population 8,500,000 (07/08) 
f. GDP per capita US$786 

 
16. Jamaica 

We have revised down our forecast for Jamaica’s real GDP growth for 2009 and 2010 to -
4.0% and -1.5%, from -2.5% and 0.0% previously. With its huge debt burden and heavy 
reliance on global economic activity, we believe that Jamaicais the most vulnerable 
country in the region to the current global economic storm.(05/09) 

a. The Jamaican government’s external debt load is currently at US$6.4bn, roughly 
half the size of the total economy, with the total value of debt, including local 
currency denominated obligations, a worrying130% of GDP.(02/09) 

b. The Chinese Ambassador meets in February with the government and committed 
to strengthen bilateral relations. The ambassador suggested opportunities in 
areas of construction as well as social and economic development (04/08) 

c. Jamaica’s credit worthiness has stabilized (“B” Long term and short term rating) 
based on the islands commitment of fiscal discipline and recent debt reduction. 
(07/08) 
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d. An Island wide blackout disrupted business in January 2008, more could occur in 
the future it was attributed to transmission malfunction.  

e. Consideration is being given for the potential of hydrocarbon deposit in and 
around Jamaica, if proven to be viable this could dramatically alter Jamaica’s 
energy policy.   

f. Jamaica largest export is sugar; however, with diminishing harvest and the 
reduction in crop sales they are looking to develop a biofuel industry. 

i. Brazilian biofuel firm Infinity Bio-Energy is expected to emerge as the 
new owner of Jamaica’s state-owned sugar business after winning a 
public tender (08/08) 

ii. With Brazil’s own access to the US severely obstructed by hefty import 
tariffs in the US, countries that are part of the CBI have become ideal 
launch pads for Brazilian firms attempting to access the lucrative US 
biofuel market. (08/08) 

iii. The ethanol industry in Jamaica is set to grow quickly as long as the 
country’s favourable trade terms are maintained and the US continues to 
support biofuels as a way of reducing its reliance on oil. (08/08) 

g. Gang crime remains on of the biggest social concerns in Jamaica.   
i. Should this year’s trend continue, we could see the murder rate reach a 

record 62 per 10,000 inhabitants, which could place Jamaica at the top of 
the global murder rate list. (09/08) 

ii. 2008 in Jamaica was characterised by violent crime, with 1,600 murders 
committed during the year, and we see no sign of improvement in 2009. 
(02/09) 

i. The government’s fight against violent crime continues to prove fruitless, 
which may threaten the Jamaica Labour Party (JLP)’s political standing 
and undermine the country’s investment climate and economic growth 
potential. We have revised down our short-term political risk rating from 
63.3 to 60.8, with the social stability score, now at just 25.0 out of 100, 
among the lowest in the region. (01/09) 

h. Consumer confidence in Q208 fell by15pp, while business confidence fell by 14pp, 
which both represented two-year lows (08/08). 

i. Moody’s lowered the foreign currency rating on Jamaica further into junk status 
in early March, slashing the grade to B2 from B1 – five notches below investment 
grade. (04/09) 

j. The Prime Minister (Golding) has announced to the nation that casino gambling 
has been granted. Celebration Jamaica is one of two entities selected to receive 
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a casino license, expected to develop 12,000 new jobs in a new casino complex 
(06/08).   

k. Inflation dropped to 13.9% y-o-y in January from 16.8% at end-2008, adding weight 
to our view that price pressures will continue to recede in 2009 (04/09) 

l. 70% of the islands tourism is coming from the United States. 3/08 
m. The Prime Minister (Bruce Golding) wants to strengthen ties with Cuba’s 

president Raul Castro  (06/08) 
n. BMI ratings (short term): Political =62.1(60.8), Economic = 33.3 (44.6), Business 

Environment = 45.0(45.0) – 04/09 
o. Population 2,700,000 (08/08)  
p. GDP per capita US$4,626 (08/08) 

 
17. Martinique 

Is also one of the twenty-six regions of France (being an overseas region) and an integral 
part of the Republic. As part of France, Martinique is part of the European Union, and its 
currency is the euro. Its official language is French. 

a. Latest data show that while cruise passenger arrivals were up by 10.6% y-o-y 
between January and August 2008, total tourist arrivals to the island were down 
by 4.4% y-o-y over the same period (according to the Caribbean Tourism 
Organization’s preliminary figures), with the pace of the downturn increasing by 
an average of 7.5% y-o-y in July and August. (03/09) 

b. Air Canada has announced it is to re-introduce its non-stop scheduled service 
between Montréal and Martinique’s capital, Fort-de-France, which is due to 
commence on July 4, 2009. (03/09) 

a. Population 400,000 (03/09)  
b. GDP per capita US$28,621 (03/09) 

 
18. Netherland Antilles 

According to the Bank Van De Nederlanse Antillen, stay-over tourists from Venezuela 
increased by a staggering 143% y-o-y in Q208, the latest data available, driving overall 
arrivals growth to hit 29.8% during the quarter. (02/09) 

a. We believe that the boom in arrivals from Venezuela is largely due to arbitrage 
opportunities available for Venezuelan citizens travelling abroad, and as such 
believe that the party may come to an end over the coming quarters. 

b. Population 160,000 (02/09)  
c. GDP per capita US$22,649 (02/09) 
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19. Puerto Rico 
While many emerging markets have only recently started to feel the impact of 
recessionary forces, Puerto Rico is on course to suffer its third consecutive year of 
contraction in Fiscal Year 2009. What is more, with the global downturn now in full swing, 
it is increasingly doubtful that the island will be able to stage a recovery before 2011. If our 
projections hold, the local economy would not only have contracted by 11.5% since 2006, 
but would also have registered no real growth in12 years. (05/09) 

a. Stock index for Puerto Rico is down -74.5% from the high in 2004 (index 20,400 to 
4,600) (12/08) 

b. We are forecasting a jobless rate of 16.0% by end-2009 (from an estimated 12.5% 
by end-2008). (02/09) 

c. Moody’s and Standard & Poor’s both confirming a stable outlook on their 
respective ‘Baa3’ and ‘BBB’ credit ratings (one notch above junk bond status) 
(11/08) 

i. An admission by Puerto Rico’s Governor Luis Fortuño that the 
Commonwealth could run a fiscal deficit of US$3.2bn in Fiscal Year 2009 
(1 July 2008 to 30 June 2009), well in excess of the previous US$1bn 
estimate, would not have gone unnoticed by the major ratings agencies. 
By our own calculations, such a fiscal gap would amount to roughly 
6.5% of GNP – and even then the risks lie firmly skewed to the downside. 
Standard & Poor’s (S&P) currently rates the island’s general obligation 
(GO) bonds at ‘BBB-’, but we warn that a drastic increase in the size of 
the structural deficit in 2009 could well trigger a downgrade in Puerto 
Rico’s credit status to below investment grade. (02/09) 

ii. The World Bank recently placed the island in 211th position out of 215 
nations in terms of economic growth, roughly on par with Zimbabwe 
(12/08). 

d. Given the increasing vulnerability of the 10 commercial banks operating on the 
island, one major theme of 2009/10 could be consolidation of Puerto Rico’s 
financial sector. We note that several of the Commonwealth’s banks have applied 
for assistance via the US Treasury’s Troubled Asset Relief Plan (TARP), and it is 
believe that capital injections could be used for future acquisitions. (04/09) 

a. Politically the focus remains on statehood, growth and inflation.  
i. Senator Jorge de Castro Font, of the opposition Partido Nuevo 

Progresista (PNP), presented himself at the offices of the FBI on 
September 9, based on rumors that there was a warrant for his arrest. 
(10/08) 
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ii. The trial against Puerto Rican Governor Anibal Acevedo Vila and his co-
defendants continued on September 23, as arguments were put forward 
by the governor’s defence lawyers to prevent the case from being 
tried under federal law. Nevertheless, despite being indicted on 24 
federal counts including conspiracy to violate federal campaign laws 
and defraud the Internal Revenue Service, Vila is still standing for re-
election in November, and if elected will have only one month in office 
before his trial is due to start in February 2009. (11/08) 

iii. Luis Fortuño of the pro-statehood Partido Nuevo Progresista (NPP) will 
become the next governor of Puerto Rico after a handsome victory at 
the ballot box on November 4 2008 (1/09) 

iv. In early February, the Puerto Rican administration quietly closed its 
Orlando office, firing its employees in the process, raising speculation 
that the authorities may push ahead with a move to official statehood 
status. (04/09) 

b. According to a May poll by Gaither International, which consisted of 1,000 face-
to-face interviews, one in four citizens are considering moving off of the island, 
owing primarily to a deterioration in the economic outlook (08/08) 

v. Roughly 50% of those aged 55 or above would not consider leaving the 
island, 32% for the 35-54 age range, and 26% for those less than 35 years 
of age. (08/08) 

vi. Furthermore, the findings also pointed out that those citizens with high 
educational backgrounds are significantly more likely to leave the 
island. 

c. GlaxoSmithKline will close it drug manufacturing plant in Puerto Rico do to 
downsizing and pressure for the FDA to improve safety measures (GSK is looking 
towards China and India to fill production needs). Patheon fallowed suit in 
January and closed one of its three plants. 

vii. The manufacture of heparin should help boost Puerto Rico’s exports to 
the US, and we anticipate that Puerto Rico should export 
pharmaceutical products worth US$14.2bn in 2008, with the total rising 
8.2% by 2012 to US$15.3bn. (10/08) 

viii. Recent activity by Japanese drugmaker Daiichi Sankyo has resulted in 
the opening of an office in Puerto Rico. This latest development 
indicates the drug manufacturer’s strategy for growth in targeting the 
South American market. In our view, Puerto Rico’s developed regulatory 
environment will be attractive for drug producers looking to 
manufacture or locate a distribution centre there. (04/09) 
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d. Investment in the medical devices sector continued, with several high profile 
manufactures investing substantial sums in upgrading and expanding facilities. 
The most significant is St Jude Medical US$200mn in Sept 07 over a five year 
period to expand operations by 300% (04/08). 

e. We are encouraged by these latest developments, which should provide a much 
needed stimulus to local economic activity. Government estimates suggest that 
total investment into the development of San Juan could reach as high as 
US$15bn (in excess of 20% of annual gross product [GP]) over next two to three 
years. Such an injection of capital should help to drag construction activity – in 
particular the number of approved permits (10/08) 

f. Construction material prices are on the rise (inflation came in at 9.9% y-o-y in 
June), access to financing from the US is constrained, and consumer and 
business confidence remains low. Nevertheless, BMI has witnessed a noticeable 
uptick in the number of infrastructure and development projects underway in the 
capital city, San Juan.(10/08) 

j. Puerto Rico’s State Owned power utility is investing heavily in wind generated 
energy for the next 20 years. Soaring fuel prices have led American airlines and 
American Eagle to drastically reduce flights to the island (05/08). 

k. Puerto Rico will receive roughly US$34mn from Washington to implement energy 
efficiency and conservation Projects across 40 towns on the island. (05/09) 

l. The Puerto Rican Tourism Company (PRTC) has signed an agreement with Virgin 
Atlantic to establish a weekly flight route between London and San Juan, starting 
from November 2009. (02/09) 

m. The 2008 economic growth forecast is -1.2% (do to flight cut backs and tourism 
erosion) 07/08  

n. Expectation is to see Puerto Rico experience a moderate economic recovery in 
2009, as a drop in energy and commodity prices should help ease pressure on the 
manufacturing sector(08/08) 

o. Population 3,960,000 (08/08)  
p. GDP per capita US$17,960 (08/08) 

 
20. Suriname 

a. In July, Suriname and Guyana were said to be considering a Venezuelan proposal 
to build a natural gas pipeline running through both countries. The cost was 
estimated at US$1.1bn and would be financed by Venezuela.(09/08) 

b. Suriname’s former dictator, Desi Bouterse, may lose his seat in the country’s 
national assembly, after having failed to attend a single parliamentary session 
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between December 1 2007 and December 31 2008, according to ruling party 
officials. (04/09) 

c. GDP growth to slow to 3.0% in 2009, which is significantly lower than the 6.0% 
average growth rate of the previous five years (04/09) 

d. Around 80% of Suriname’s export receipts come from three commodities, gold, 
bauxite and oil, and while oil exports are likely to suffer from subdued global 
demand offer (we forecast Brent crude to average US$43 per barrel in 2009), gold 
prices are already trading 10% higher than at the start of 2009. Currently at 
US$966.50/oz, we see potential for gold to head to the US$1,000.00/oz area, as 
investment demand for the metal continues to grow. (04/09) 

a. The government was reported to have begun negotiations with US Company 
Alcoa and Australia’s BHP Billiton on the construction of an aluminum smelter 
and hydroelectric dam. (09/08) 

i. Both Alcoa and BHP are already active in Suriname. Alcoa has a 60% 
stake in Suralco, a bauxite mining operation. Suralco in turn has a 55%-
45% joint venture with BHP, at the Paranam alumina refinery.(09/08) 

b. Population 463,000 (04/09)  
c. GDP per capita US$6,817 (04/09) 

 
21. St. Kitts & Nevis  

Key Driver is tourism (current boom in tourism) 
a. Crime rate has been slashed by 30% which will likely see their popularity grow as 

a tourism destination. 
b. Economy has expanded based on agriculture  
c. St Kitts & Nevis could outperform the region given its relative appeal as a high-

end tourism destination. Indeed, early projections are promising. With a total of 
216 scheduled visits from cruise ships expected in the 2008-2009 season, with a 
combined passenger capacity of 483,208, early forecasts suggest a surpassing of 
last year’s total calls of 177 and 356,664 actual passengers (01/09). 

d. Prompted by recent food scarcity issues, St Kitts & Nevis is one of the 18 member 
countries of Pertocaribe that have created a joint food fund in an effort to 
guarantee regional food security. Representatives of the Caribbean countries 
pledged a combined US$450mn for the fund at meeting on July 30, one month 
after Venezuelan President Hugo Chávez initiated the idea. (10/08) 

e. We estimate inflation to have reached 6.2% y-o-y in 2007, and see it rising further 
to 8.5% y-o-y by the end of this year (10/08) 

f. American Airlines will operate a direct flight from New York, this will help gain 
market share. 
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g. Looking to developing luxury Resorts. 
h. South Carolina based Kiawah Development Group has agreed with the St Kitts 

Government to develop a $600 million project (Marina, three hotels, golf course, 
residential units and commercial buildings) the investment is a huge boost to 
tourism. 

i. Population 50,200 (05/09) 
j. GDP per Capita US$12,893 (05/09) 

 
22. St. Lucia 

Has a heavy dependency on the tourism industry. Currently St Lucia has seen a decline in 
tourisum with the largest decline was in arrivals from the US, which dropped by 36% y-o-
y, followed by a 4% drop in arrivals from other Caribbean islands. Tourists from the UK 
were also down, although only by 1% y-o-y, and European arrivals actually increased, by 
a strong 33% y-o-y, thanks mainly to an increase in arrivals from Ireland and Germany. 
The largest uptick was in Canadian tourists, up 76% y-o-y, primarily due to the 
introduction of service by Westjet airlines, arriving directly from Toronto.(02/09) 

a. Two major resorts on the Island (Discovery and Coco Palms has received special 
ratings for excellence from AAA and Expedia. This help increase the reputation as 
a leading holiday destination. 

b. Ruling party is the United Workers Party, Prime Minister Stephenson King 
(struggling to hold power) 07/08 

c. The Acting Police Commissioner was brought in from the UK to crack down on 
crime (07/08) 

d. St Lucia’s government has announced that it is seeking to re-introduce the death 
penalty, in a bid to curtail the rising number of murders in the small Caribbean 
island.(02/09) 

e. Dubai Port Authorities and the St Lucia government to expand and upgrade the 
facilities of St Lucia’s Vieux Fort Port to make it the country’s main seaport, is a 
positive step toward improving the island’s business environment, in our view. 
(02/09). 

f. To join the Organization of Eastern Caribbean States (OECS).(10/08) 
g. Population 170,000 (07/08) 
h. GDP per Capita US$6,631 (02/09) 

 
23. St. Vincent  

On August 5, St Vincent and the Grenadines Foreign Affairs Minister Louis Straker 
announced that his recent visit to Iran had opened up the possibility of the two countries 
establishing diplomatic relations. 
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a. The St Vincent and the Grenadines economy is highly dependent on aid, tourism 
and remittance flows from the West, and Gonsalves much be careful to avoid 
shunning these nations as he moves closer to Iran. 

b. Population 121,000 (04/09) 
c. GDP per Capita US$5,090 (04/09) 

 
24. Trinidad & Tobago 

The US has removed Trinidad and Tobago from its list of countries eligible for the 
Generalized System of Preferences (GSP), which provides preferential treatment to 
developing countries by more favorable duty-free arrangements for over 4,650 types of 
goods. The country will cease to receive preferential treatment by 2010. Prime Minister 
Patrick Manning has hailed the move by the US as a ‘graduation’ for his country under the 
World Bank. Trinidad and Tobago has been removed from the list after it was classified as 
a ‘high income’ nation. (08/08) 

a. Trinidad & Tobago should remain the Caribbean standard bearer over the next 
decade. Fuelled by a dynamic energy sector, we expect the economy to fizz at an 
average annual growth rate of 4.5%. The non-energy sector, meanwhile, should 
continue to expand on the back of solid domestic demand, a deepening financial 
sector and rising disposable incomes. (10/08) 

b. Inflation continues to fall (6.8%) but remains high. 3/08 
c. The construction and services sectors are set to suffer from restrained public 

financing and slumping global demand in 2009. As a result, we expect Trinidad & 
Tobago’s unemployment rate to jump to a six-year high of 9.5% by year-
end.(05/09) 

i. With construction and tourism accounting for 77.2% of the total 
workforce in Q308, further weakness would augur poorly for 
unemployment this year. With this in mind, we are penciling in an 
unemployment rate of 9.5% by end-2009, from an estimated 5.2% in 2008, 
which would mark the highest rate in six years. (05/09) 

d. Trinidad & Tobago is on course to notch up another year of bumper growth, at a 
projected 5.8% in 2008 (well in excess of our regional mean of 2.3%) (10/08) 

e. Look for investment in the infrastructure which is in need of modernization. 
Currently the infrastructure is ranked 92 out of 167 globally (10/08) 

f. Since 2002 the per capita earnings have soared from US$7,100 to US$14,790. 
g. Massive natural gas and energy reserves (the twin island nation supplies 75% of 

the US demand of liquefied natural gas). Two discoveries offshore have been 
announced indicating the country’s significant upside gas potential. The 
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continental shelf that surrounds the island contains an estimated 2,5000bcm in 
reserves.  3/08 

i. Energy resources currently account for more than 40% of the GDP, 60% 
of government revenues and over 90% of exports. (04/08) 

ii. The government put up for bid an opportunity for an independent 
company to come in and drill offshore for natural gas (northern coast). 
07/08 

iii. The firm Ryder Scott stated that the nation’s ‘bread and butter’ natural 
gas reserves will run out by the year 2019. However, the general 
perception is that the continental shelf that surrounds the islands 
contains much more gas, with industry estimates suggesting potential 
reserves reaching 1,000bn cubic meters (bcm). To put this into context, 
annual LNG production is currently at around 40bcm (10/08) 

h. Venezuelan President is Hugo Chavez is soliciting Trinidad and Tobago to join his 
pan-Caribbean energy initiative Petro-Caribe. This organization allows members 
to purchase 186,000 barrels/day at market value without cash up front. Purchase 
can be financed over 25 years at 1%.  

i. All three major political parties (advanced a proposal to expand manufacturing 
and tourism). 

j. The country will contribute almost US$40mn to the Caribbean Community 
(Caricom) Regional Development Fund. In addition another US$7mn towards 
petroleum fund for Caricom member states  

k. The country is a major transshipment point for drugs from South America. The 
drug trade contributes to the high murder rate. 

l. 2008 was the bloodiest year on record in Trinidad & Tobago. Official statistics 
show that there were 549 murders during the course of the year – up from 386 in 
2007 – which, by our calculations, suggests a homicide rateof 42 per 
100,000.(02/09) 

m. After two years of negotiations Trinidad and Tobago has signed a deal with 
Digicel and TSTT to provide mobile services on the island (06/08). 

n. BMI ratings: Political = 72.1(72.1), Economic = 76.9 (83.3), Business Environment = 
53.7(33.7) – 05/09 

o. Population 1,310,000 (05/09) 
p. GDP per capita US$20,500 (05/09) real GDP per capita is projected to rise to 

almost US$40,000 by 2017 
 

25. Turks & Caicos 
a. Unemployment rate at an estimated 7.5%,(09/08) 

http://www.caricom.org/index.jsp
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b. Turks & Caicos Islands’ economy will be hit hard in 2009 due to the global 
economic slump and its high exposure to the US tourism market. (03/09) 

c. The investigation into corruption allegations against Turks & Caicos Islands (TCI) 
Premier Michael Misick is into its third week of enquiry, with the Progressive 
National Party (PNP) leader coming under intense pressure for his alleged use of 
public money to fund his lavish lifestyle. (03/09) 

d. The current prime minister is being asked to step down following allegations of 
sexual misconduct 06/08 

i. Richard Tauwhare, Governor of the Turks and Caicos Islands, in mid-July 
appointed an appeals court in Bermuda to preside over an investigation 
into corruption allegations against the government of Chief Minister 
Michael Misick. (09/08) 

e. Turks & Caicos, an island group in the West Caribbean which remains a British 
overseas territory, has been rocked by news that the UK government will suspend 
all constitutional power and function vested in the territory’s parliamentary 
system. The political takeover comes at a time of serious economic instability on 
the islands, and could have broader repercussions for the future of Caribbean 
offshore finance, in our view. (05/09) 

i. The UK move can, however, be seen as part of a concerted effort by 
Western governments, led by US President Barack Obama and UK Prime 
Minister Gordon Brown, to take a more aggressive stand against a 
perceived lack of regulatory discipline in offshore financial centres. Not 
only is Turks & Caicos included in a list of 37 ‘suspect jurisdictions’ in an 
anti-tax haven act in the US, but UK Chancellor Alistair Darling has also 
ordered a review of the regulation of bank accounts in tax havens, 
including the island group, amid concern at the risk to British taxpayers. 
(05/09) 

f. Population 39,000 (03/09) 
g. GDP per capita US$22,959 (03/09) 

 
26. U.S. Virgin Islands 

a. The US Internal Revenue Services is focusing on reducing the tax loopholes in the 
US Virgin Islands. 

b. We believe that the US Virgin Islands will post positive economic growth in 2009 
of 1.0% but note that this will represent a slowdown from the 2008 growth rate, 
which we estimate reached 2.8%. (02/09) 

h. Population 120,000 (02/09) 
i. GDP per capita US$29,430 (02/09) 



FOREIGN ETIQUETTE TIPS 

The following advice by Sue Fox, author of “Business Etiquette for Dummies”, may help business 
travelers avoid an embarrassing gaffe abroad. 
 

Argentina It is rude to ask people what they do for a living. Wait until they offer the 
information. 

Bahrain Never show signs of impatience, because it is considered an insult. If tea 
is offered, always accept. 

Cambodia Never touch or pass something over the head of a Cambodian, because 
the head is considered sacred. 

China 
As in most Asian cultures, avoid waving or pointing chopsticks, putting 
them vertically in a rice bowl or tapping them on the bowl. These actions 
are considered extremely rude. 

Dominican Republic When speaking to someone, failure to maintain good eye contact may be 
interpreted as losing interest in the conversation. 

Egypt 
Showing the sole of your foot or crossing your legs when sitting is an 
insult. Never use the thumbs-up sign, because it is considered an 
obscene gesture. 

France 
Always remain calm, polite and courteous during business meetings. 
Never appear overly friendly, because this could be construed as 
suspicious. Never ask personal questions. 

Greece 
If you need to signal a taxi, holding up five fingers is considered an 
offensive gesture if the palm faces outward. Face your palm inward with 
closed fingers. 

India 

Avoid giving gifts made from leather, because many Hindus are 
vegetarian and consider cows sacred. Keep this in mind when taking 
Indian clients to restaurants. Don't wink, because it is seen as a sexual 
gesture. 

Japan 

Never write on a business card or shove the card into your back pocket 
when you are with the giver. This is considered disrespectful. Hold the 
card with both hands and read it carefully. It's considered polite to make 
frequent apologies in general conversation. 

Malaysia 
If you receive an invitation from a business associate from Malaysia, 
always respond in writing. Avoid using your left hand because it is 
considered unclean. 



FOREIGN ETIQUETTE TIPS 
 

Mexico 
If visiting a business associate's home, do not bring up business unless 
the associate does. 

Philippines 
Never refer to a female hosting an event as the "hostess," which 
translates to prostitute. 

Singapore 
If you plan to give a gift, always give it to the company. A gift to one 
person is considered a bribe. 

Spain 
Always request your check when dining out in Spain. It is considered rude 
for wait staff to bring your bill beforehand. 

Vietnam 
Shake hands only with someone of the same sex who initiates it. Physical 
contact between men and women in public is frowned upon. 

 
 
General Note: Several Caribbean countries (Antigua and Barbuda, St Lucia, St Vincent, 
Grenadines and Barbados) have laws banning the importation and wearing of camouflage 
clothing. 



USEFUL WEBSITES 

Caribbean Community Secretariat: http://www.caricom.org/index.jsp

Alternativa Bolivariana de las 
Américas (ALBA) http://www.radiohc.cu/ingles/alba/portada.htm 

The US State Department: http://www.state.gov/travelandbusiness/ 

Current Travel Warnings: http://travel.state.gov/travel/cis_pa_tw/tw/tw_1764.html

Country Specific information: http://travel.state.gov/travel/cis_pa_tw/cis/cis_1765.html

Weather: http://weather.yahoo.com/imgindex/world.html 

Currency Conversion: http://www.xe.com/ucc/full.php
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